STATE RESPONSE TO “FY 2007 PRESIDENT’S BUDGET - STATE FUNDING FACTS”

NOTE: This document is a response to a document published by EPA entitled “FY 2007 President’s Budget State Funding Facts.”  All of the original document is included in our response and is denoted by italic text following “EPA’s Statement.”

EPA’s Statement:

The FY 2007 President’s Budget (PB) asks for a $1.09 billion for state program grants. While the request is about $24 million or 2.1% below the FY 2006 level passed by Congress, the Administration continues its strong support for state environmental programs with a state grant request that is the second largest of any previous appropriation in history for these programs.

How the States See it:
Federal support for the States is found in the State and Tribal Assistance Grants (STAG) portion of the EPA budget.  The Categorical Grants within STAG is the lowest in the last six years in the PB.  Anyway the States look at it, this is a cut – a cut that occurs while EPA is asking the States to implement a large number of new rules.


EPA’s Statement:

The FY 2007 PB also maintains a longer trend of increases for state program grants.  Since FY 2000, the PB for state and tribal grants has increased 23% - from $883 million to $1,089 million.  These increases have helped maintain strong state programs in the face of severe state budget cuts.   As state revenues recover and surpluses grow in many states, the Administration’s FY 07 PB is committed to maintaining these current funding levels.

How the States See it:

In FY 2001, the appropriation for Categorical Grants was $1 billion.  Categorical grants to States have actually decreased $2 million since 2001 with inflation (for 2005 dollars).  In fact, EPA’s budget has grown at the expense of the States.  The same amount of funding as States received in 2001 might be understandable if States had the same workload they had in 2001.  However, almost 400 new rules have been issued or are pending since 2000.


EPA’s Statement:

For the State Revolving Funds (SRFs), the FY 2007 PB requests $842 million for the Drinking Water SRF, or $4 million more than the FY 2006 enacted levels.  The FY 2007 PB maintains the Administration’s commitment to a long-term revolving level target of $1.2 billion by 2018.

How the States See it:

While this funding item is a step in the right direction, it is short of the $908 million the States requested in their 2007 budget proposal to EPA, and is certainly offset by another very large cut in the Clean Water SRF.


EPA’s Statement:

The CWSRF request is $688 million - a $199 million decrease from the FY 2006 enacted level.  This request maintains the President’s commitment to fund the CWSRF at $6.8 billion from FY 2004 through FY 2011.  When Congress adds funds to the PB (as in FY 2005), it results in a reduced PB in future years. The FY 2007 PB also maintains the President’s commitment in 2004, 2005, and 2006 to increase long-term funding by $3.4 billion to help close the gap between current funding and future infrastructure needs.

How the States See it:

Infrastructure support to the States in the CWSRF has decreased $1 billion since FY 2004.  EPA’s own Gap Analysis report cites an infrastructure need of $388 billion.  While few expect the government to fully fund this need, the amount proposed for this year is an inadequate federal share. Furthermore, EPA has been unable to justify the adequacy of the $6.8 billion figure in hearing after hearing. 


EPA’s Statement:

Of the 21 grants that fund state core programs such as hazardous waste, air quality, and water permitting, the FY 2007 PB asks for increases to sixteen and decreases to five when compared to FY 2006 enacted levels.  Increases include: $25.8 million for Underground Storage Tanks, $5.5 million for Water Pollution Control, $1.4 million for Hazardous Waste, and $1 million for Pollution Prevention.  

How the States See it:

STAG Categorical Grants decline $23.8 million in the 2007 PB.  The States recommend increases for 7 core programs, flat funding for 15, and reductions for two categorical grant programs.


EPA’s Statement:

Decreases from the FY 2006 enacted levels include $35 million from the Clean Air State and Local Assistance Program, which is offset somewhat by $49.5 million in FY 2007 for the Diesel Emissions Reduction Program.  This program supersedes the Clean School Bus program, funded at $6.9 million in the FY 2006.  The other FY 2007 PB reductions are $10.2 million to the Clean Water Non-point Source program, $9.7 million to the Targeted Watersheds program, and $4.9 million from the Environmental Information program.

How the States See it:

Nothing in the Diesel Emissions Reduction Program will substitute for the cut in the Clean Air State and Local Assistance Program. These are completely different programs.  EPA’s own reports cite non-point source water pollution as the country’s primary water problem.  The State’s budget to EPA recommended increases for both of these programs.


EPA’s Statement:

Outside of the State and Tribal Assistance Grant programs, there are some significant increases to regional geographic programs that will also benefit states. For the Great Lakes, the FY 2007 PB requests $70 million, an increase of $20 million over FY 2006 enacted levels.  For the Chesapeake Bay, the FY 2007 PB requests $26 million, an increase of $4 million over FY 2006 enacted levels.

How the States See it:

States would like to think that all EPA programs benefit the States and the nation not only these “outside of the STAG programs”.  However, the money that goes to operate the national environmental programs that are delegated to States only appears in the STAG grant – the rest are all discretionary programs.
